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SUB J : PHELPS DODGE CLAIM 

REF: STATE 169266, LUSAKA 2268, STATE 162378, STATE 160753 

1 . CHARGE DISCUSSED PDSMI CLAIM WITH GENERAL MANAGER OF BANK 
OF ZAMBIA JULY 19. GM GENERALLY FAMILIAR WITH CASE AND ASKED 
FOR A REVIEW OF OPTIONS. HE WAS MOST CONCERNED ABOUT NEGA- 
TIVE IMPACT OF PDSMI CLAIM ON OTHER FINANCIAL INSTITUTIONS 
AND INVESTORS. CLEARLY GM WAS WEIGHING THE ALTERNATIVES 
KNOWING THAT PAYMENT OF THE OUTSTANDING DIVIDENDS AND TECHNICAL 
FEES WOULD MEAN TAKING THE MONEY FROM ANOTHER "POT." 

2. GM SUGGESTED THAT BANK WOULD BE WILLING TO IMMEDIATELY PAY 
1976 DIVIDEND (KWACHA 39,000), 1977 DIVIDEND (K 88,200) AND 
ROUGHLY HALF THE OUTSTANDING TECHNICAL ASSISTANCE FEES 
(KWACHA 32,000). THESE PAYMENTS WOULD BE MADE ON THE UNDER- 
STANDING THAT PDSMI WOULD WITHDRAW THEIR CLAIM (PARA 4 STATE 
162378). 

3. REQUEST DEPARTMENT AND OPIC ADVISE IF THE PAYMENTS PER 
PARA 2 SUFFICIENT FOR PDSMI TO DROP THEIR CLAIM. EMBASSY 
BELIEVES BANK MAKING GOOD FAITH OFFER AND DOUBTS 
ADDITIONAL PAYMENTS COULD BE PLEDGED AT THIS TIME. FYI: CURRENT 
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DIVIDEND REMITTANCE QUEUE DATES BACK TO JANUARY 1977. END FYI. 
BARCAS 
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